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An Act relating to fuel, by providing for the production and
consumption of renewable fuel, and providing for the
imposition of taxes upon certain fuel.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Sectilon 1, Section 18.115, subsection 3, Code 1591, :s
amended to read as follows:
J. The sztate venic¢le dispatcher shall install

systen tor the xeeping cf records of the tctal number
state-gwned motor vehicles are driven and the ner-amile
operation of each motor wenlcle. Every state oificer or
employee shi:li Keep a reccrd bock to be furnisned by the state
vehicle dispatcher in which the officer or employee shall
enter ail purchases of gaso:ine, lubricating ¢il, grease, and
other incidental expense in the operation of tne motor velhicle

assigned to the oiflicer or employee, giving the guantity and
price of each purchase, Including the cost and rature of ail
repairs on the motor vehicle. Each operator 0f a state-cwned
notor venicle shall pronptly prepare a report
each month ¢n forms furnished by the state veh!
and forward the same o the dispatcher at the s
giving the information the state vehicle dispatch

request n the report. The sfate wvehilicle dispatcher
each month compile the costs and mileage of state-cwned motor
vehicles from the reports and Keep a c¢ost history card on each
motor vehicie and the costs shall be reduced tc a ccsti-per-
mile pasis for each motor vehicle. It shall be the duty of
the state vehicle dispatcher to cail to the atterntion of the
head of any depar:iment tc which a mozgor vehicie has been
assigned any evidence cof tne mishandling or miscse of any
state-cwned motor vehicle which 1s called to the dispatcher's

attention. A nocor venlcl e operated urnder this subhsecrnion

shall not cperate on gasoline other than gasciine plended with

at leas*t ten percent ethancl,
B -~ — . . em ) emmmm s iEs smase s e .
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nhat the Totor veh!l = 135 be: nperated on




gasciine blended with ethanol.
2. Section I2A.3,

tollowing new subsection:

SUBSECTION. 22,

offic

Sec.

-y
AN LY

The appoiniee serving

coordinator of the & of renewable fuel, as providsl

section 159A.3.

2

.

Sec. Secticn 20.4, Code 1991, 1is amended by addi:
following new supsection:

SUBSECTION.
coordinator of the office of renewabie fuel, ag provided i
159A.3.

4, Section 159.20,

NEW 17

. The appointee serving as the

n

section

Sec. Code 1991, is anmenrced to read as

follows:
159,20 POWERS O DIVISION.

A-faurm-commodity An agricultural marketing divisi

)
Y

i

ig created wibthin =he

neretnafrer—referred-to—as-s=e-divisony

tewa department ef-agricuiture-and-tand-stewardship. It-zs

the-duty-ef-the The division teo-de-sr-caunse-teo-be-done-+tncas

ekings shall perform duties desigred to lead Lo more

advantageous marketing of Iowa farm agricultural commodit

e
5

Fo-imprement-thrs-purpose~the The division is-anthorized-

may do any of the fellowing:
1. Investigate the subzect-of marketing £arm of

agricultural commcdities,
2.

Promote their-saies the sale, distribution, and
merchandising of agricultural commodities.
3.

Furnish informatior andé assistance concerning farsm
agricultural cemmedities to the public.
4,

Cooperate with the colliege of acgri Icwa
g S

university <¢f scilence and technclog

state

ercouragilag agriculitural
5. 6&ather

Accunilate
concerning ati-phases-of

agricuitural comunedities

private-agencres-and;—tn-

marketing s2ducation
and ciffuse ueefn:
the marketing of
in ccoperatlon wit

that-comntexrs+s pDersonrs,
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the federal government. The division shall establish a-tarm

an agricultural commodity infeormationai data base.

6. Investigare mezhods and practices im-esnneetzon-wish

]
r
e
[N
o
oy

:elate@_;g the processing, handling, grading, c.ass.
sorting, welghlng, packing, transportation, storage,
spec:iocn, amnd or merchandising of farm agriculiural
commodities within this state.
7. Ascertain sources of suppiy ef for Iowa farm

agricu.tural commocditiesy-and. Tne departaent shall

t

repare
&

and periodicali.y publish lists of names and addresses cf

producers and consignors of farm agricuitural commodifless-to

pe-avariabie-upen-reguest,

8. Perform Inspection or adingy-or-eBotn; of any-farm an
agricu.tural commodity 1f reguested b; the & perscn engaged in
the production, marke:zing, or processing of the farm

agricultural commodityy-except-thar. How r, the perscn

ahati must pay for the services as provided by the rules of
adopted by the departmentc.

3. Cooperate with the Iowa department oI ecconomic
development to avcoid dupiication of efforts beifween the
division and the agricultural marketing prcgran cperated by
the icwa departient of ecoromic development.

i16. Assist the off'cg cf renewgble Euel_and the renewable

fuel adviscry cormittee in administering the provisions of

chapzer 159A.

The division shall have a division administrator appointed
by the secretary of agriculture.

As used in this d:zvisten-of-this-ehaprer s.bchapier, "fa=m

agricuitural cemnodity” means any unprocessed agricu.tural

product, including arimals, agricuitira: crops, and fors=snry
products grown, raised, produced, or fea In Iowa 020 sale oo
comme:rcial channels. "Commercia: channels" means the

processes of sale of a farm commodity or unproces

".n’)
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from tke farm commedity to any perscn, public or p:ivate, who

reseils the farm commcdity for breeding, processing,




.

ke

[ T
[ e e B e T “A TR s B - VR 5

-
N

A
s

16
17

-
J

20
21
22
23
24
25
26
27
28
29

AV R PV UV 0
LT VIS I X

N

slavghter, or distribution.
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Sec. 5. Section 159.72, Code 192., 1s axendsea o ra3d a
follows:

159.22 GRANTS AND GIFTS OF FUNDS.

The division may with the approval of the secretary s¢€
agricatture accept grants and allotmernts of furds from the
federal government and 2nter 1in%to Co-operative agreemants with

tre secretary-ef—agffca}ture—sf—hhe Unitec States cepartment

subchapter. The division may accept grants, gifts or

allotments of funds from any persony-firmy-co-aperatives
corporation;-or-assectation Sor the purpose of carrying oucs

the provisions of this echapter-£for-whiek subchapter. TIf funds

are accepted from a person, the director shall prepare an

itemlized accounting must-be-made-by-the-director to ‘he tews
secretary-of-agrientture cdepartment at the end of each f:iscal
year.

Sec. 6. NEW SECTION. 159a.1 FINDINGS.

The general assembly finds and declares the following:
g Y 3

1. The productior and processing of agricultural
commodities and producis represents the foundation of zhis
state's economy, and the economic viability of this naticn is
contingent upon the production of wealth generated primarily
from materials, inciuding fecod and £fiber, produced cn tnis
nation's family farms.

2. It is necessary to support 1ndustries using
agricuitural comnodities to produce scurces cof energy 1n order
to reduce the state's dependency upon petrcleum producns, and
to amelicrate threats tc this state's environment resulting
from the atmospheric contamination of carbon moncxide.

3. Thigz state adepts a pclicy ¢f enhancing agriculturai
production throuch support of rthe rernewable fuel industiry as
provided in this chapter, including rules adopted by the

office of renewable fuel and the renewable fuel advisory




LS

o

[

W o~ o

11
12
13

¥
Py

15
16
17
18
19
20
21
22
23

25
26
27
28
29
31
32
33
34
35

-

EON .

NEW SECT

159A.2 DEFINITIONS.

As used 1n this chapter, unless the conltext orherwise

requlres:

~«  "Committee" means the "renewable frel advisory

commlttee” established pursuant o section 1594.4.

2. "Coordirator™

means the administrative nead of thre

office of renewadple fuel appointed by the deparsment as

provided in section 159A.3,

3. "Fund" means the renewable fuel fund established
pursuant to section 159A7.7,

4. "Office" means the office of renewable fue! created
pursuant to section I59A.3.,

5. "Renewablz fuel” means an energy source derived from an

organic compourd, includirg a phctesynthate, which may be used

to power an engine,

6. "Renewable fuel activities"” means either of the

following:

a. The research, development, production, promoticn,

marketing,

h. The

or consufiption ¢f a renewable fuel.

research, development, transfer, <r use of

technologies which directly or indirectly increase the supply

or demand of a

Sec. 8.

NEW_SECT

ION.

renewable fuel.

159A.3 FFICE OF RENZWABLE FUEL,

1. An office of renewable fuel is created wi=hin the
o]

agricultural marxeting divisicn of the department and shall e

staffed by a cocrdinzror who shall be appointed by the

division administrator.

to further

renewabie

further renewable fu

considerarnions:

‘uel

el ac

1l be the pclicy of the coffic

T ;
+iv Sh

fu
D

actzivities., The office ghali firs

re

tlvities based op the foliowlinc

d

a. The pricae ccmpetitiveness of tne fuel.

b. The production capacity and supply of the fue..

Laal
a“

C.

fuel.

ne ease and safety of transporting and storing the
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d. The degree to which the fuel o currwencly drue_oped

ready transfer tc current engine te

]

3
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e. The degreze to which the fuel is environuenzaily
protective.

£. The degreze to wnich the fuel provides econom.c
development oppcrtunities.

2. The duties cf =ne cffice include, but are net iwmired
to, the fcllowing:

a. Serving as advisor to the department regarding
reguiations, inciuding federail and state standards, relating
to oxygenate octane enhancers, as defined .n section 2:44.1.

b. Serving as advisor to the department regarding
renewable fuel progranms.

c. Serving as moniltor of regulaticns administered In ihe
he

-3

state, in other states, or by the federal government.
office shall collect information and data prepared by state

agencies related to these regulations, and provide referral

and assistance to interested persons and agencles,

d. Cooperating with persons andé agencles involved in
renewable fuel activitles, including cther states and =zhe
federal government, to standardize regulaticns and cocrdinate
programs, in order to increase administrative effectlveness
and reduce administrative duplication.

e. Implementing policies and procedures designed to
facilitate communication between persons lavolved in renewable
fuel activities.

£. Assisting state or fecderal agencies, or assisting

Q

commercial erterprises ¢r commodity organizat:

iocared 1n or desiri to lccarte i the s*
L

=
(]
<
R
&
D

ng a
may inciude support of public research relating =o ¢
fuel activities,

g. Conducting studles relat:ng 1o the viability of
producing or using a renewable fuel, and metrods and schedules
se of 4

required to ensure a practicable transicion to the

renewable fuel,.
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h. Preparing an annuai report to the secretary regarding .
renewable fuel achivities., The report shall include a review
of research and research results, areas of study with
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promising potentia’, a summary of Initlazives 1n ¢
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ard ar arnalysis of state ard federal regualatcions and
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1. Promoting the ase of py-products resu_ting fro
production of renewable fuel.

j. Coceperating with the commiftee 1n carrying ut the
purposes of the committee as provided in secticn 159A.5. The
office shall regularly inform the committee regarding its
operations and programs administered under this chapter,
including financia: reports cgncerring the fund.

3. A chief purpose o0f the cffice is zo further the
production and consumption of ethanol fuel in this state. The
office shall be the primary state agency charged with the

L

responsibility to promote public cgnsumprtion ¢f ethanol

sy

uel.

rt
o

4. The office shall cooperate with the Wallace technology
transfer foundatior of Iowa in formulating long-range .

cny,

'

strateg:c plars to gulde state investment in applied resea
development, and commnercial transfer of se.ected scienztific
and technological inncvaticn relating to renewable fuel
technology.

5. The office and state entities, inciuding the
department, the committee, the Icwa departnent of economic
development, the state department of transportation, the
department c¢f natural rescurces, regents' Institutions, and
the Wallace technology transfer toundat.on of Iowa, shat:
cooperate to impilement this section.

Sec. 9. NEW SECTION. 159A.4 2ADVISORY COMMITTEE.

1. A renewanle fuel advisory committee is establ!shed
within the deparument. The committes shail be compoesed of tne
Iollowing personsg:

a. The secretary, or a person desigrated by th

o

D e
representing the depariment of agriculture and larnd

b
t

stewardship wno sha pe the chairperson ¢f the committee, .
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L. Tnhe director of th
development, or & pers

representing tne Iowa department of ecornomic deve opment

C. The director of the stare depariment <f Lranspornat.on,
or a person designated by the direcror, represent ng Jhe state

department of t{ranspcrtatlion.

d. A person representing retaii deale
section 214A.1 who shall be actively erncacea in tne business
of seliing motor vehicle fuel on a retai: basis,

e. A person representing refiners c¢f petroleun products
who shall be actively engaged in the business of refining
petroleum Into motor vehicle fuel for the purpose of sale
within the starte.

f. A person representing an organization serving iLivestock
producers In this state.

g. A person representing the Iowa cirn growers
association.

h. One perscn actively engaged in farming, as defined in
section 172C.%I.

The governor shall appoint persons who sha:: be confirmed
by the senate, pursuant to section 2.32, o serve as voiing
members of the committee. However, the secretary of
agriculture shall appoint the person representing =n
department of agriculture and land stewardship, the director

of the Iowa department of economic developmen. shall a

o]
T
&
F
=

the person representing that department, and The director ¢

[y

the state departmen:t of transportation shall appouint the
person representing thac department. The governgr nay make

appcintments of persons representing organizations listed

under paragraphs "I" and "g" of this subsectios from a lisn of
cancidates whicn sihall e provided py the organizatlion upon

request by the governor.
2. The menmoers appointed pursuant tc scbsection 1,
paragraphs "d" cnrough "h", shall serve three-year Lerms

beginning and encing as provided in section 69.19. However,

_8_




the governor shall appoint :initial members to serve for less
than three years to ensure members serve staggered terms. A
member is eligible for reappointment. A vacancy cn the
ommittee shall be £filled for the unexplred portion of tne
reguiar term in tre same manner as regular appoinfiments are
mace,

3. The comniztee shali inciude four ex offlcic nonvoting
mempers who shall be legislative members., The legislative
members are “wo state senators, one appointed by the presgident
of the senate, after consultation with the majority lieader ot
the senate, anc one appointed by the minority leader of the
senate, after consulitation with the president of the serate,
frem their respective parties; and two state representatives,
one appointed by the speaker of the house of representatives,
after consultation with the majority leader ¢f tne house of
representatives, and one appolnted by the mirnorizy leader of
the house of representatives, from thelir respective parties.

4. The commiztee shall mee: on a regular basis ancé at the
call of the chalrperson or upon the written reguest to the
chairperscn of twe Or more voting members.

5. The members other than those erumerated in subsecticn
1, paragrapns "a" through "¢", are entitled (o recelve
compensation as p»rovicded in section 7E.6.

6. Five voting members constitute a guorum and the
affirmative vote of a major:ity of the voting members present
1s necessary fcr any substantive acticn to be taken by the
committee. The ma-crity shall not i1nclude any member who Fhas
a conflict of irnterest and a statement by a member that the
member nas a conilict of interest is conclusive £or thls
purpose. A vacancy .n the membership dces
duties of the cormitree.

7. The commiutee shall be sraffed by the agricultural
marketing éivision of tne department. The cccrdinactor shall
serve as secretary to the commitzee.

Sec. 10. NEW SECTION. 159A.5 PURPOSE OF THE COMMITTEE,

_9_.
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1. The purpose of the commithies 15 o S oviae gororal

oversight of operations of the Cffice ond o advinas PR N of
about ail aspects concerncing the production Lnd consurption ol

renewable fuels, However, the commibtee shal. nod conbrol

nollicy decisions or direct the administ

2. The commiitee shaii monltor condloions, prachtices,
policles, programs, and procedures affecting the production
and consunption of renewable fuels,

P

3. The commiztee shal® monitor the condition o

rn

and financial reports concerning the Zund submicled by the
cffice.

i. The committee shall review the annual repnr:t to the
secretary regarcing etharol fuel activities, a3 provided in
section 159A.3. The committee may maxe written cousents
concerning the contents of the repcrt. Uposn reguest cf the
committee, the coordinator shall include the comments as part
of the repoert.

5. The committee, in cooperation with the cocrdinatcor,
shalil cdo all of the following:

a. Review tne operaticns of the office and shall make
recommendat lons regarding the effecriveness of programs
provided under =his chapter.

b. Establish performance goals for the office and adopt
recommendations reliating to improving the funcrions of the
office and furthering the purposes of this chapuer.

c. Encourage full support of programs designec to infornm
the public or targeted groups regarcing renewanie fucel

production anrd consumpzion.

2]

d. Support promonicna Or market:ing strategies

o
'O
et
Q
O
ry
(v
3
N

designed to encourace public consumplion of répewad
Sec. li. NZ& SICTION, 15%A.6 PQINT-OS~SALI PUBLIC

PROMO'T[ON PROGRAM,

The ciflce sacil establiish a program S0 promcie the
advar.tages relazed -0 zhe use of renewable fuel as an
alternative to agnrenewaple fuel. Promoticns shall ve
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designed to 1nform the ultimate consumer cf advantages
associated with using renewable fuel, and emphasize the
penefitss te the natural envirconment. The pronmoticn shall
inform consumers at the businesses of retail dealers of the
moLor venicle fuel.

The commitzee sna.l develop standards for decals reguirea
pursuanc to section 2:4A.16, which shail be designed to
promote the advantages 2f using renewablie fuel. The gtandards
may be incorporated within a model decal adopted by the board
and approved by the office.

Sec. 12. NEW SECTION. 159A.7 RENEWABLE [UEL FUND.

1. A renewanle fuel fund 1s created in the state treasury
under the contro. of the office of renewable fuel.. The fund
s composed of moreys accepted by the office. The fund nray
include moneys appropriated by the general assenbly, and other
moneys availanle tc and ontalned or acceptec bv tne off.ce,
including meoneys from the United States, otiner states in the
union, forelgn nations, state agencies, political
subdivisions, and private sources.

2. Monreys in the fund shall be used only to administer
this chaptzer. Moneys in the furnd shall be aliccated at the
beginning of each fisca! year as follows:

a. Up to forty percent may be dedicated to support
promotion and advertising of ethancl fuel.

b. Up to thirty percent may be dedicated to suppert
research at the university of Iowa.

c. Up to thirty percent may be dedicated to suppor:
research at Iowa szate unlversity of sclence and technology.

d. The remaining balance shall be used by the cffice to
support other projects or programs deve.cped by the office.

5. Moneys :n the furd shall be suoject to ar annual audo:s
by the auditor ©f state. The fund shall be suvjec:s o
warrants by the dlirectoer of revernue and finance, drawn upen
the written requisition of the coordinator.

4. In administering the Zund, the office may 2c all of =he
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foliowing:

a. Contrac:, sus arnd be sued. ad 2G0T LUoTE LY es
necessary to acminister this sectlon. Howsvs-, rhe (llice
shall not in ary wmanner, directly or indirachey, pledge She
credit of tne stats,

B. Authorize pavment from tne JTund, fron any Lo

received by investment of moneys 1n the fund, o
adicinistrative Ccsis, COMLISSIoONs, atiorney and acctuntans
ce3, and other reasonable expenszs related 1o azd necessary
for administering the fund and administering =nhe program.
5. Secticn 8.23 shall not apply to moneys a Lhe fuad.
Sec. 13. Sec:ion 185C.11, Code 1991, is aneanded by adding
tne folleowing new subsecticon:

NEW SUBSECTION. 5. Promehe the production and marseting

cf eithanol.

Sec. 14, Sec:tion 214a.16, Code 1331, 15 amenced Lo read
folicws:

214A.:6 NOTICE OF 3LENDED FUEL.

All motor venlicle fuel kept, offered, or exposed

Icr sate,
or s014 at retail centaining over one percent ethandi,
methanrol, or any combination of oxygenate cctane onhancers
shaii be ident:fjied as "with" elther "ethancol”, "methanol",
"ernanol/methancl”, or similar wording on a whice-adnesive

decal. The desigr and 1ocat§pn_of the decals may oe

Drescrloed by rules adopte the departnment. & decal

identifying a renewable fue a_sna;l be consistent with

stancards adeopted pursuant to section 159A.56. It the

department does act establ ish stancdards for & decai relating

o 4 specific oxygenate octane enhancer, the wwording <hadii e

on a4 white acresive deca. with dDlack jetters a7t Ledast one-na
inch hign and ar lea one-guarter inch wide uiaced perwean
thirty and £oru/ incres above the driveway level on the front

sides ©of any container or pump from wnich the moctor Iuel in

s0.d. Tre deparinent WAy approve an sppligation 10 nlace o

decal in a specicl lsocation on a pump Oor contalner or use a

-5 2-

-1




S.F. ﬁ£§%§3§'é.F.

1 decal with gpecial lettering or colors, if the decai appears .
2 clear and conspicucus o the consumer. The app-ication shax.

3 be made in writing pursvant to procecdures adopted by the

4 department. Designs for a decal identifying a renewable fue.

% shall be consisrent with standards acdopted pursuant o section

6 L59A.6.

7 Sec. 15. Section 262.25A, Code 13891, is amenced -o read as

8 follows:

9 262.25A PURCHASE OF PSEB-EFFIEIEN® AUTOMO3INIS.

i0 1. Institutions under the control of the stare board of

11l regents shall purchase oniy new automobiles which have at

12 Least the fuel economy requirec for purchasgse of new

13 automebilies by the state vehicle dispabtcher under section

14 18..15, subsection 4. This seetion subsection dces not app.Ly

i% 1o automobllies vurchased fcor law enforcement Durposes.

1 2. A motor wvehicle purchased by the institutieng shall not
17 operate on gascline other than gasoline bienced with at least
18 ter percent ethanc.. A szate lssued credit card used to

19 purchase gasolina shall not be valid to purchase gasoline

20 cther than gascline blendec with at least ten percent ethancl.

21 The motor vehicle shall also be affixed with a brightly

22 visibie sticker which netifies the traveling pubiic tnat the

23 nmotor vehicie is being operated on gasoline blended with

24 ethanol.
25 Sec., 6. NLEW SECTION. 279,34 MOTOR VEHICLES REQUIRED TO
26 OPERATE ON ETHANOL-BLZNDZD CGASCLINE.

27 A motor vehicle purchased by or used uncder the direction of
28 the board of direclors to provide services 0 a schcol

29 corporation sha.l not, ¢n or atter January 1, 1993, operate on

30 gasoline other than cascline blended with at least fen percent
iV ethansi. The motor vehicle shall aiso be affixed with a

32 brightly visible sticker wnich notifies the =traveling ocublic

33 thar the mctor vehlcle 1s being operated on gasoline blended

34 with ethanoti.

35 Sec. 17. NEW SECTION. 2808.19%9A MOTOR VEHICLES RIQUIRED .

_i3_
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TO OPERATE ON ETHANOL-BLENDED

A motor vehicle purchased by o«
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tke boarc of
shall n#ot, on
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visible sticker

moTor wvehicle 1s being

ethanol,

Sec. 18.

amended by adding the following new
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> motor vehicie

Section subsgec=ion
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imposed on the use of all aviation gasoline.

Sec. 20. Section 324.3, urnumbered paragraph 4,
s amerded to read as follows:

For the privilege
an excise tax ¢f frfteen-cenes-per-gation-for-the-pertad
neginning-danuery-17-+9867-and-endrng-March %i;—i9887—aﬁd
seventeenr-cents-per-garion-£for-the-pericc-nea:

138857-and-endzrrg-Becember-317-1988;-and nineteen cents per

gallon begitnning-danzary—17;-+9897;-ard-endrng ontil June 30,
3962 2000, is imposed upon the use of gasenetr motor fuel

containing at least ten percent alcohol distilied from cereal

grains grown in tne United States and used for any purpcse

except as otherwise provided 1n this division.

Sec. 21. NEW SECTION. 331.908
OPERATE ON ETHANOL-BLENDED GASOLINE.

ie purchased or used by a county to provid

Y

T

A motor wvehic

county services shall not, on or after January 1, 1993,

operate on gascilne other thar g¢asciine biended with a: least
ten percent ethanol. The motcr vehicie shall alsc be affixed

s
O

3
with a brightly 7isible sticker which notifies the travel:i:
on 1

p
)
(b

pubiic tnat the motor vehicle is being operated

[te}
3%
)
O

blended with ethanol.
Sec. 22. NEW SECTION. 364.20 MOTOR VEHICLES
OPERATE ON ETHANOL-BLENDED GASOLINE,

REQUIRED =0

A motor vehicle purchased or used by a city tec provide ciny

services shail noz, on or after January 1, 1993, cperate on

gasoline other than gasolire blended with at leas:t ten percent

prl

ethanol. The mo-or vehicle srail also pe affixed wizhk a

brigntly visible sticker which notifies nhe traveling public

that the mctor wehicle is being operated on gasclire bleaded
with etharol.

Sec. 23. Section 601..3, Code 1991, is amended py adding
the Zollowing new subsecticn:

NEW SUSSZCTION. 14. A motor sehiclie purchased by the

commission shall not operate on gasoline cother than gasoline

_:5_

Ccde 1762,

of operating motor venicles 1n this state

MOTOR VEHICLES REQUIRED TO
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/. L blended witn at least ten percent ethan~l. & Sual? issuod
credit card used to purchase gasc.ine snell not e valld fo

N

3 purchase gasoline other than gaso.ine plended wirh ot least
§ ten percent eltharel. The metor velitcle shall ainoc De abfized

n

witn a brightly vislvle sticker which notifloo the Uravellng
public that the meotor venicle is being cperated on Sosnlone
bilended with ethanol.

Sec. 24, ETHANQL PROJRCTS.

1. The office of renewadle Zuel, &3 providec in chapter

[ IR o T S )

1594, shall adminis+er or supervise the following proiects:

[

11 a. A project administered by the offiice ¢ demonsirate the
12 effectiveness of producing ethanol by using biocmass produchs

}-2

derived from corrn stalke and woocy gragses. The proect gSnatl
encourage the production of wocedy grasses on 1an
5 permanent grass and buffer zones as provided n section
6 467A.48. The 5011 censervation division of the department of
’. 17 agriculture arnd land stewardship together wiitn the state sul
8 conservation committee as previded 1 chapter 467A snall
19 cooperate in encouraging the plilanting of such grasses winlch

20 may be harvested for purpcses of ethanol producticn,

J
bas

Ce and

1

. A proiect administeread by the cffice oo éencour:s

3]
p—
3 o

upport the conversion of engines in motor vehicles Lo operate

s
23 on conventiona. unbiended gasoline and neai ethanci.

e
oA
0

. A project adninistered by the university cf Iowa 0

erform an econcmic anralysis of direct and 'ndirect cosis

tJ
un
o

01

26 incurred in this state by using petroleum-based fue.3 a
27 compared to the prolected costs incurred in Lne state by using
28 ethanol blended 2r neat ethansl fuels. The ara.vsis shall be
28 performed on mlcroeconomic and pacroeconomic scales.  The ¢ogie

3¢ and aralysis shail inclucde shorn-term and jong-teril

ad
Pt

Dro,ectignNs regEeiding Cost re.ating Lo QuniverTtine Trom

perroleun o etnanol based fuels.

| ER VU )
LV (]

d. A prclect administered oy the department <l qeonclas
. 4 services to test englnes ¢peorating on ueat erhanc. fuell  The
35 department shail purchase neat ethancl Suel for storage o a
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least one underground storage tank maintained by the

a
epartment. The department shall convert at least five
L4

yines mounted 1n state-purchased vehicles to cperate on neac
tnanc! fuel and conventional unblended gasoline. The notor
vehicles sha.l be used by state employees. The department
shall conduct a study relazing to the performance and
reliability of the engines. The study shall de concducted in
cooperation with state emplcyees operating the motor venicles.

2. "The cffice of renewable fuel may, to the extent
practicablie, allocate moneys to support the prolects required
pursuant to this section.

3. ‘The soil conservatlon division, the university of Iowa,
and the department of general services shall report the
resu.ts of projects reguired to be administered uncer tnis
section to the ¢ffice of renewable fuel. The cifice shall
submit the resulrs in a report to the general assembly which
shall be submitted by January 13, 1992, to the secretary cof
the senate, the chiet clierk of the house of representatives,
and to the chairpersons of the standing committees on
agriculture in the senate ard the house of representatives.

EXPLANATION

This bill relates to the production and distribution of
renewable fuels, inciluding ethanol-based fueis. The bill
regulres a motor vehicle purchased by state agerncies and
political subdivisions to operate on ethanol-bienced gasoline.

The bill creates an office of rernewable fuel witnin the
farny commodity division of the department of agricultiure and
land stewardship. The bill alsc changes the name <f tne farm
commedity division to the agricultural marxet:ing division.

The divisicn 1s charged with assisting the office f renewabie
fuel and the renewable fuel adviscry commiziee as areated 1o
the biil.

The office o5 renewable fuel s neaded by & cocordinater wna
is appolnted by the civision administrator. The oiffice is

responsible ftor furthering the research, development,
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production, promction, marketing, and Tonauapill

fuel, and furthering the research, dsvelopmen

use of technologles wnich increase the supply

renewable fuel. The division is alzo responiitlo

the department regarding renewable fuel.

perscns representing the deparsment ci agriculitu

stewardship, the Iowa department of economic

state department of transpoertation, retall deal

vehicle fuel, refiners of petroisum products,

pDroducers.,

producers, and organizations serving agricuitural

The committee is staffed by the agricultural

TmarKeting

division, ancé the ccordinater servesg as secre ary

board. The bill also includes legislative menoers

as ex cfificio members.

The nission of the office is tc further U7

consumption of renewable fuel. The oftice

O_

uC _...Ov] duQ

entity 1n the state charged o further promotinnas:

directed at increasing public consumption oi

The bill provides for the esfablishinent of
fund which 1s dedicated to suppcrt promnotic
pPrcgrams.

The bill prevides for the establishinent of
program to promote advantages related to usi:
The bill provicdes for rotifying consumers of
fuel containing oxygenate octane enhancers,

The bill extends the recuced state motor

ethanocl-based motor fuel untill June 30, 2000.

iaw, the regular motor fuel tuax rate 1s 20 cent:

[=

based meotor fuel peing naxed at tne rate of

~

June 30, 1992,

The bil. estuclishes ethanol projects 2o
supervised by the office ¢f rerewab.e fuel,
projec: to demorstrate the effeciiveress of

De adminos

Dy asing bicmass products derived from cornsrnalis

-l 8-
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Jrasses, a proejeci o encourage the cenversion of snglnes In
netcy wvehlcles to operate on convenilicnal unbilended gasoliine

o

a

and wneal etnancl, a project re analvze the oosrts incurre

e

ompared Yo the prulectec ¢St ol

, and a project Lo tesh caglnes

T

operatiag on neai ethancol Iuel. The DHlll provides for th
aval:abie roneys to support the prolecis. The
Lil! a.30 requlires results of the projecrs o be contalred In
& repost submitted tc tne genera: assembly.

This bill may create a state mandate uncer chapter 253.
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SENATE FILE 545
FISCAL NOTE

A fiscal note f{or Senate File 545 is hereby submitzei pursuant to Joint Rule
17. Data used in developing this fiscal note is availacie from the Legislative
Fiscal Bureau to members of the Legislature upon requas:.

Senate File 545 relates to the production and distribuzion of rznewaple fuels.
It requires that motor wvehicles purchased by statz agencies and political
subdivisions operate on ethanol-blended gasoline. An Difice of Renewable Fuel
{s created within the Farm Commodity Division cf the Department of Agriculrture
and Land Stewardship (DALS). This office would <further the research,
development, productien, promotion, marketiag, and consumption of renewadie
fuel; and further the research, cdevelopment, transizr, and use of techrologies
which increase the supply or demand of renewable fuei.

The bill also establishec a Renewable Fuel Advisory Committee composed of
persons representing the DALS, the Deparzment of Economic Jevelcpment, the
Department of Transpcrtation, retail deaiers of motor vehicle fuei, refiners of
petroleum  products, agricultural producers, and organizaticns serving
agricuitural producers. The commitzee will 2lso include legislative members
who serve as ex officio members, and be staffed by rthe agricultural Markering
Division with the cocrdinator of the Renewable Fuel Office serving as
secretary.

The bill provides for the establishment of s Renewable SFuel Fund which wouid be
dedicated to support promotiona: and research programs., Menies for this may be
accepted from a variety of scurces, and would be under the control of the
Office of Renewable Fuel. A program tc promote advan:zages of using renewable
fuel 15 to established, and notification to consumers of motor vehicie fuel
containing oxygenate octane enhancers is provided for.

The State motor fual tax rate ethanol-based meror Juel 1s maintained at
cents until Jure 30, 2000, and the reguiar motor fuel zax rate s malntained
20 cenis.

Assumgcions:

l. The Sections of rthe bill causing a direct effect on the General Fund
the State would be the establishment of 2 Renewabie Fuei Office and ©
Renewable Fuel Advisory Commitree.

Three FTE positions would be necessary to carry out the functions of the
Renewable Fuei Office. They would consist of a coordinator, a program
planner and a secretary.

Board expenses would be similar ro those experienced by the Agricuitura:
Products Advisory Council.

Motor f{uel <consumption is based upon actual consumption in calendar year
1990.

<

~
1
bt
{

e




HOUSE CLIP SHEET MAY 3, 1991

PAGE 2 , FISCAL NOTE, SENATE FILE 545
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Maintaining the exemption on ethanol through June 30, 2300 would resuit in $3.6
million less revenue generated annually for the Road Use Tax Fund than would
have been generated under current law.

The following table represents expenses tha: would be incurred bv the Ceneral
Fund for the Renewable Fuel O0Office and the Rerewable Fuel Advisury 3cacd.

Fisca:. Year 1992 Fiscai Year 1993
Current Proposed increase Current Propcsed lIncrease
Law Law (Decrease) Law Law  (Decrease)

EXPENDITURES
Salaries $ i $ 100,000 0 $ 103,000 5 103,000
Support 26,000 0 26,000 26,000
Board Expensc-. 5,000 0 5,000 5,000

Total $ 5 13:,000 & 0 $ 134,000 % 134,000

Sources: Departmeni of Agriculture and Land Stewardship
Department of Transportation {LSB 2793s5v, AAW)

FILED MAY 2, 1991 BY DENNIS PROCTY, FISCAL DIRECTCR




SENATE FILE 545

AN ACT
RELATING TO éUEL, BY PROVIDING POR THE PRODUCTION AND
CONSUMPTION OF RENEWABLE PUFL, AND PROVIDING FOR THE
IXNFOSITION QF TAXES UPON CERTAIN FUEL.

8% IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Sectlon 18,115, subseckion 3, Code 1991, ls
arended ko read as follous:

3. The state vehicle dispatcher shall install a record
systen. for the keeping of records of the total number of miles
state-owned motor vehicles acre driven and the per-mile cost of
operazion of each motor vehicle. Every state officer or
emplovee shall keep a record hook to be Curnished by the state
vehicie dispatcher in which the officer or employee shall
enter all purchases of gasoline, lubricating oil, grease, and
other incidental expenge in the operation of the motor venicle
assigred to the officer or employee, giving the gquantity and
price of each purchase, including the cost and matucre of all
repaics on the nmotor vehicle, Each operator of a state-owned
motot vehicle shall promptly prepare a report at the end of
each —onth on forms furnished by the state vekicle dispaktcher
and forward the sare to the dispatcher at the statehouse,
givirg the information the state vehicle dispatcher nmay
reguest in the report. The state vehlcle dispatcher shall
eacn ~onth conpile the costs and mileage of state-owned mobor
veric.es from the -eports and keep a cost history card on each
motGt venicle and 1ne costs shall be reduced o a cost-pec-

Senate ¥File 545, p. 2

mile basis for each motor vehicle. It shall be the duty of
the state vericle dispatcher to call Lo the attention of the
head of any department to which a motor vehicle has been
assigned any evidence of the misnandling or misuse of any
state-owned cotor vehicle which is called to the dispatcher's
attentlon. A motor vehicle operated under this_subsection

shall not opecate on gasgline other than gasoline blended with

at least ten percent ethanol, unless under rgency

circumstances. A state-issuved credit card used to pucchase

gasoline shall not be valid to purchase qasoline other than
gasoline blended with at least ten peccent ethanol, if

The notor vehicle shall also be

atfizxed with a brightly visible sticker which notifies the

travellag public that the motor vehicle is being operated on
gasoline blended with ethanol.

Sec. 2. Section 19A.3, Code 1991, is amended by adding the
following new subsection:

NEW SUBSECTION. 22. The appointee serving as the
coordinator ©f the office of renewable fuel, as provided 1in
sectlon 159A.3.

Sec. 3. Section 20.4, Code 1991, is amended by adding the
follawing nesw subsection:

NEW SUBSECTION. 13. The appointee serving as the
coordinator of the office of renewable fuel, as provided in
section LS9A.3.

Sec. 4, Section 159.20, Code 1991, is amended to cead as

follows:
152.20 POWERS QF DIVISION.
A-farm-cormodtty An agricultural marketing divisions

heretnafrer-referred-to-an-the-divistons is created within the
Eowa department of-agriculture-and-lend-astevardship. Fe-Zo
ehe-duty-of-tae The division es-de-ar-zanse-to be-dane-those
enings shall perform duties desiqned o lead to more
advantageous narketing of I[owa fersm aqricultural commodit:.es.
Po-tmplerent-tnis-pueposa-the The division is-aathorized-tn

may_do ary of tne following:
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l. investigate the sudject-sf marketing faem of
agricy tural commodities.

2. 2roaote their-sates the sale, distribution, and
mercha-dising of agricultural commoditles,

3. P“urnish information and assistance concerning farem

4. Cooperate with the college of agricultucre of the Iowa
state :cniversity of science and technology in ita-faem
encouraqing agricultural rarketing education and research,

. Sarher Accumulate and diéfuse usefut information
concerring ati-phases-of the marketing of Fowa-farm
agricu_cural cormodities in cooperation with other-pubtic-or
privats-agencies-andr-itn-vhat-~contexkby persons, agencies, or

the felaca: government. The division shall establish a-faem

6. Investigate metheds and practices in-conneckton-with
relatec to the processing., handling., grading, classifying,
sortinc, weighing, packing, transportation, storage,
inspec-ion, and or merchandising of farm agricultucal
commodities within this state.

7. scertain sources ol supply ef for Towa ferm
agricu.:ural commoditiesy-aad. The depacrtment shall prepare
and perindically publish lists of names and addresses of
produce:s and consignors of farm agricultural comnoditiess-te
be-ave-table-upon-request,

8. ‘erform inspection cr gradingy-or-bothy of any-faem an
agricu_tural commodity if requested by khe a person engaged in
tae priiuction, marketing, ot processing of the farm
agricu.tural cormodityy-exeept-thar, However, the person
snat} r:ost pay for the services as provided by =he cules of
adoptec by the depactrent,

9. Clooperate with the Iowa depariment of economic
develers 2nt to avo:d duplication of efforts betuesn the
¢ivisic- and the agericultural marketing program opecated by
the low: department of eccrimic development.,

10, assist tne cifice =i renewable fuel and the renevavle

fel ac . isory conmittee in administering the vrovisions of
craprer 1593,

Senate File 5435, p. 4

The division shali have a division administrator appointed
oy the secretary of agriculture.

As used in this éiviston-of-this-chapter subchapter, "farm
agricultural comnodity” means any unprocessed agcicultural
product, including a2nimals, agrcicultural crops., and forestry
products grown, raised, produced, or fed in Jowa for sale in
cormercial chaanels. "Cormercial channels" means the
processes of sale of a farm comnodity or unprocessed product
from the farn commodity to any person, public or private, who
cesells the farm commedity for breeding, processing,
slaughter, or distribution.

Sec. %. Section 159.22, Code 1991, L§ amended to read as
follows:

159,22 GRANTS AND GIFTS OF FUNDS.

The division ray with the approval of the secretary of
eqricutture accen: grants and allotmenkts of funds from the
federal government and enter lnto co-operative agrecments witn
the sezretary-of-agricukture-of-the United States department
of aqriculture for projects to effectuate any-of-the-purposea
of-this-divistor-as a purpose described herein;-and-to in thig
subchapter. The division nay accept qrants, gifts oc

allotments of funds from any persony-firmy-co-operatives;
cerporationy-or-sssociation for the purpose of carrying out
the provislons of this chapter-for-which subchapter. If funds
are accepted from a cerson, the director shall prepare an

itemized accounting mest-ba-made-by-the-director to the Iowa
secretary-of -agrrenirure department at the end of each fisral
year.

Sec. 6., NEW SICTION. L15%A.1 FINDINGS.

Tone general assembly finds and declaces the following:

1. The produc:tion and processing of agricultural
cemmcdities and nroducts represents tne foundation of this
skats's econony, :nd the econom:c viabality of this naticn is
rontingent upon e preduction of wealth generated peirarily
from materials, .~cluding food and fiber, produced on this

naticn'g family farms.
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2. It is necessary to support industries using
ageicuitural commodities to produce soucces of enerqy in order
to red:ce the state's dependency upon petroleum products, and
to ameliorate threats to this state's echvironment resulting
from tne atrospheric contamination of carbon monoxide.

3. This state adopts a policy of enhancing agricultural
production through support of the renewable fuel industry as
provided in this chapter, including rules adopted by the
office of renewable fuel and the renevable Euel advisory
committee.

Sec. 7, MEW SECTION. 159A.2 DEFINITIONS.

As used in this chapter, unless the context otherwise
requires:

. "Committee" means the "renewable fuel advisory
commi:zee" established pursuant to section 159A.4.

2. "Coocrdinatoc” means the administcative head of the
affice of renewable fuel appointed by ihe department as
provided in section 159A.3.

3. "Fund" reans the renmewable fuel fund established
putsuant to section 159A.7,

4. "Office" neans the office of renewable fuel created
pursuant to section 159A.3.

$. "Renewable fuel" means an energy sousce derived from an
organic compound, including a photosynthate, which may be used
to power an engine.

&. “Rencwzble fuel activities" means either of the
follow.ng:

a. The reseacch, development, prcduction. promotion,
macket:ng, ot consumption of a renewable fuel.

b. <The research, develcpinent, transfecr, or use of
rechno.ogies which direcily or indirecily increase the supply
or demand of a rerewvavle fuel,

Sec. @ MEW SEICTION. 199A.) OFFICT OF RENEWABLE FURL.

1. an office of cenewaple fuel is created within the
agricu.iural rarkezing drvision 0f the departoent and snall be
sta‘fed by a coorc.nator wno shall oe appointed by the

fiwisio~ admintstrator. I+ skall be zne policy of the office

Senate File 545, p. b

to fucther renewable fuel activities. The office shall ficst
further tenewable €fuel activities based on the following
considerations:

a. Tne price competitiveness of the fuel.

b. The production capacity and supply of the fuel.

c. The case and safety of transporting and storing the
fuel.

d. The degree to which the fuel is curcently developed for
ready transfer to current eagine technology.

e. The degree to which the fuel is environmeatally
protective.

f. The degree to which the fuel provides economic
development opportunities. .

2. The duties of the office include, but are not limited
to, the following:

a. Serving as advisor to the department regarding
regulations, including federal and state standards, relating
to oxygenate octane enhancers, as defined in section 214A.1.

b. Serving as advisor to the department regarding
renewable fuel programs.

¢. Serving as monitor of regulations administered in the
state, in other states, or by the federal goverament. The
oftice shall collect information and data prepared by state
agencies related to thesc regulations, and provide referral

and assistance to interested persons and agencies.

d. Cooperating with petsons and agencies involved in
cenewable fuel activities, including other states and the
federal government, to standardize cegulations and ccordinate
crograms, in otder to increase adminiastrative effecriveness
and reduce administrative duplication.

e. Implementing policies and proceduces designed to
facilitate comounication betweon persons involved in renewable
fael activities.

f. hAssisting state or federal agencies, or assisting
cormecc.al enterprises or cormcdity organizations which are
tocated in or desiring to locate in the state. 7The assistance
~ay include support of public research relating to rerewvable

fel activities.
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q. <Corduci:ing studies relating to the viability of
producing Or using a renewable Fuel, and methods a-d schedutes
required to ensure a practicable transitien to the use of a
renewaole fuel.

h. Preparing an annual report to the secretary tegarding
renevable fuel activities. The report shall include a review
of research and research results, areas of study witn
promising potential, a summary of inmitiatives in other states,
and an analysis of state and federal regulations and programs.

i. Promotlng the use of by-products resulting from the
peoduction of renewable fuel.

j- Cooperating with the committee in carrying out the
purposes of the committee as provided in section 159A.S. The
office shall reqularly inform the committee regarding its
operations and progcams administered under this chapter,
including financial reports concerning the fund.

3. A chief ourpose of the office is to further the
production and consumption of ethanol fuel in this state. The
office shall be the primary state agency charged with the
tesponsibility to promote public consumption of ethanol fuel.

4. The office shall cooperate with the Wallace technology
teansfer foundation of lowa in formulating long-range
strategic plans to guide state investment in applied research,
development, and commercial transfer of selected scientific
and tecrtnological innovation relating to renewable fue!
technoiogy.

5. The office and state entities, including the
departrent, the committee, the [owa department of economic
developrent, the state department of transportation, the
departrent of natural resources, regents' institutions, and
the Wallace technology transfer foundation of Iowa, shall
tocperate to implement this section.

Sec. 9. NIW SECTION. 19%9A.4 ADVISORY COMMITTEE.

1. & renewable fuel advisory cuiviittee is establisted
“ithin the department. The comritieve shall be congosad of the
fallowirg persors:

Senate “ile 545, p. 8

4. The secretary, or a person designated by the secretacy,

representing the department of aqriculture and iand
stewardship who shall be the chairperson of the co-mittee.

b. The director of the [owa departoent of econamic
development, or a person designated by the director,
representing the lowa department of economic development.

¢. The director of the state department of transportation,
or a person designated by the director, representing the state
department of transportation,

d. A person representing retail dealers as defined in
section 214A.1 who shall be actively enqéged In the business
of selling motor vehicle fuel on a retail basis,

e. A person representing refiners of peiroleum products
who shall be actively engaged in the business of refining
petroleum into motor venicle fuel for the purpose of sale
within the state.

£, A person representing an organization secrving livestock
producers in this state,

9. A person representing the Iowa corn qarowers
association,

h. One person actively engaged in farming, as defined in
section 172C.1.

The governor shall appoint persons who shall be con€irmed
by the senate, pursuant to section 2,32, to secve as voting
rembers of the committee. However, the secretary of
agriculture shall appoint the person represe-ting the
department of aqgricultuce and land stewardsnip, the director
of the lowa department of aconomic developrern: shall appoint
the person representing tnat department, and the director of
the state department of transportatjon shall apooint the
verson cepresenting that deparktment, The governor may make
appointments of persons :epresentiné organizations listed
under paragraphs “€" and “g" of this subsecticn frem a list of
candidates wnich snhall be provided by the orsanization ugpon
request by the gavernor,

2. The renbers appointed pucrsuant %o subsection 1,

paragrapks "d" tnrough "n"., shall serve taree-jyear terms
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beginring and ending as provided in section 69.19. However,
the geuvernor ghall appoint initial members to serve for less
than txree years to ensure members serve staggecred terms. A
memher is eligible for reappointment. A vacancy on the
commitzee shall be f£illed for the unexpired portior of Lthe
reqular term in the same manner as regular appointrents are
made.

3. The committee shall include four ex offlcio nonvoting
members who shall be legisitative members. The legislative
members are two State senators, one appointed by the president
of the senate, after consultation with the majority leader of
the secsate, and one appointed by the minority leader of the
senakte, after consultation with the presideat of tre senate,
trom trheir respectlve pacties; and two state representatives,
one apsointed by the speaker of the house of representarives,
after consultation with the majority leader of the house of
represeatatives, and one appointed by the minority leader of
the house of representatives, from their respective pacties,

4. The cormmittee shall meet on a regular basis and at the
call ol the chairperson oc upon the written request to the
chairperson of two or more voting members.

5. The rpembers other than those enumerated in subsection
1, paraqraphs "a" through “c", are entitled to receive
compercation as provided in section 7E.6.

6. five voting membecrs constitute a quorum and the
affirmezive vote of a majority of the voting merbers present
Is nercessary for any substantive action to be taken by the
commitiee, Toe Dajority srall not include any member who has
a conf_:ct of interest anc a statement by a member that the
memper as a4 conflict of irterest is conclusive for this
ourpose. A vacancy in the membership does nob impair khe
duties 2f the conmittee,

T, Tae committee shall ve staffed by the agricultural
markez:=y disision of the Zepacrtment. The coorcinazor shall
SEIVEe &3 SRCIetaty O the comnibtee,

Rec. 10, MEW SECTION 159A.% PURPOST OQF THZ COMMITTEL.
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1. The purpose of the committee 1§ to provide general
oversight of operations of the office and to advise the office
about all aspects concernlng the preduction and consumption of
renewable fuels., However, the comn’ztee shall not control
policy decislons or direct the admiristration of this chaptec.

2, The committee shall monitor conditions, practices,
policies, programs, and procedures affecting the production
and consumption of renewable fuels.

J. The committee shall monitor the condition of the fund
and financial reports concerning the fund submitted by the
offire.

4. The committee shall review tke annual teport to the
secretary regarding ethanol fuel activities, as provided in
section 159A.3. The committee may rake written comments
concerning the contents of the repor:z. Upon regquest of the
cormittee, the coordinator shall include the comments as part
of the regort,

S. The committee, in cooperatior with the cocordinator,
shall do all of the following:

a. Review the operations of the office and shall make

recommendations regarding the effectiveness of programs
provided under this chapter.

b. Establish performance qgoals for the office and adop-
recormendations relakting to improving the functions of the
office and furthering the purposes of this chapter.

c. Encourage full support of programs designed to inform
the public or tacqgeted groups regarding renewvable fuel
production and consumption,

d. Support promotional programs ot marketing strategies
designed 10 encourage public consump:ion of renewable fuel.
Sec. 1Y, NEW SECTION. 159A.6 POINT-OF-SALE PUBLIC

PROMOTION PROGRAM.

The office shall escablish a proc:zam ty promote the
advantages related to the use of renswable fuel as an
alternative to nonrenewable fuei. Fromoticns shall be
decigned to inform the ultimate consiner of adwantages

associaved with using renewable fuel, and enphasize the
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benef:<s to the natuzal enviconment. The promotion shall
inforr consurers at the businesses of retail dealers of the
motor vehicle fuel.

The committee shall develop standards for decals required
putsuant to section 214A.16, which shall be designed to
promote the advantages of using renewable fuel. The standacds
may be incorporated within a rodel decal adopted by the board
and approved by the office.

Sec. 12. NEW SECTION. 159A.7 RENEWABLE FUEL FUND.

1. A renewable fuel fund is created in the state treasury
undec the control of the office of rcenewable fuel. The fund
is conposed of roneys accepted by the office. The fund may
include moneys aopropriated by the genseral assembly, and other
moneys available to and obtaired or accepted by the office,
incluéing moneys from the United States, other states in the
union, foreign nations, state agencies, political
gubdivisions, and privake sources.

2. Moneys in the Fund shall be used only to administer
this chaptec. Monays in the fund shall be allocated at the
begineing of each fiscal year as follows:

a. Up to forey percent may be dedicated to support
promotion and advertising of ethanol fuel.

b. Up to thirty percent may be dedicated to support
research at the university of Iowa.

c. Up to thirty pecrcent may be dedicated to support
research at Jowa state university of science and technology.

d. The ceraining balance shall be used by the office to
suppatt other projects or programs developed by the office.

3. Monevs in the fund shall be subject to an annual audit
by the auditor of state. The fund shall be subject to
watrarss by the director of revenue and finance, drawn upon
the wr.tten req.isition of the coordinator.

4. In administering the E.nd, the office may do all ¢f the
Eollaw ny:

a. Contracr, sue and be s.ed, ard adopt orocedures
fecessasy to adninister this saction. However, the office
shall -~at in any nanner, dicectiy or indizectly, pledge <he

credlt of the Tatea.
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b. Authorize payment from the fund. from any inccme
teceived by investment of moneys in the fund, for
administrative costs, comnmissions, attorney and accountant
fecs, and other ceasonable expenses related to and necessary
for administeriag the fund and administering the program.

5§, Sectlon 8.33 shall not apply to moneys in the fund.

Sec. 13. Sectlon 185C.1L, Code 1991, is amended by adding
the following new subsection:

WEW SUBSECTION. S. Promote the production and marketing
of ethanol.

Sec. 14. Section 214A.16, Code 1991, is amended to read as
follows:

214A.16 NOTICE OF BLENDED FUEL.

Al)l motor vehicle fuel kept, offeced, or exposed for sale,
or sold at retail containing over one perceant ethanol,
methanol, ot any combination of oxygenaté octane enhancers
shall be identified as “with" either “ethanol”, “"methanol”,
"erhanol/methanol”, or similar wording 0% a wnite-adnesive

decal. The design and location of the dacals may be
prescribed by rules adopted by the depactment. A degal

identifying a4 cenevable fuel shall be consistent with

standargs adopted purspant to section 1532.6. If the
department does not establish standards for a decal relating

to a specific oxygenate octane enhancer, the wording shall be

inch high and at least one-quarter inch wide placed between
shirty and forty inches above the driveway level on the front
sides of any container oc pump from which the motor fuel is
iold.  The department may approve an app:lcation to place a
decal In a special location on a pump o container or use a

decal with special lettering or colors, if the decal appears

cleac and conspicuous to the consumer. The application shall

oce_made in weiting pursuant to procedures adopted by the

depacirent. Designs for a decal identifr.ng a renewsble fuel

shall be consistent with standards adoptsd pucsuaat to section
TSRS
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Sec. L3, Section 262.25A, Code 1991, is amended to read as
follows:

262.25A PURCHASE OF PURb-EPPiEEIENF AUTOMOBILES.

1. tnstitutions under the control of the state board of
regents shall purchase only new automobiles which have at
least the fuel economy requiced for purchase of new
automobiles by the state vehicle dispatcher under section
18.115, subsection 4. This sectien subsection does not apply
to automobiles purchased for law enforcement purposes.

2. A motor vehicle purchased by the institutions shall not
operate on gasoline other than gasoline blended with at least
ten percent ezhanol. A state issued credit caecd used to

purchase gaso:ine shall not be valid to purchase gasoline

other :han gasoline blended with at least ten percent ethanot .
The moior vehicle shall also be affixed with a brightly

vigible sticke: which notifles the traveling public that the

motor vehlcle is being operated on gasoline blended with

ethanol .

Sec., 16. 279.34 MOTOR VEHICLES REQUIRED TO
OPERATI ON ETHANOL-BLENDED GASQLINE.

A motor venicle purchased by or used under the divection of
the board of directors to provide services to a school
corporation shall not, on or aftec January L, 1393, operate o0
gasoline othe:r than gasoline blended with at least ten percen:
ethanol. The totor vehicle shall also be affixed with a
brightly visible sticker which notifies the traveling public
tnat the motor vehicle is veing operated on gasoline bleeded
with ethanol.

Sec. 17. XIW SECTION. 280A.19A MOTOR VEHICLES REQUIRED
T0 OPERATE OM ITHANOL-BLENDED GASOLINE,

A mozor vericle purchased by or used under the direction of
the board of directors to provide services to a merged area
amall ~or, on <r after January i, 1993, operate on gasoling
ozher =nan gaszline blended with at least ten percent ethanrol.
The mcior ven.cle shall also be affixed with a brightly
visable stic<=: which notilies the traveling publiac that Lthe
mocor venwcle .4 being operated on gaseline blended with

e nann. .
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Sec. 18. Section 307.21, subsection 4, Code 199L, is
amended by adding the following new paragrapi:

NEW PARAGRAPH. d. A motor vehlcle purchased by the
adnministrator shall not operate on gasoline other than
gasoline blended with at least ten percent ethanol. A state-
issued credit card used to purchase gasoline ghall not be
valid to purchase gasoline othet than gasoline blended with at
least ten percent ethanol, The motor vehicle shall also be
atfixed with a brightly visible sticker which notifies the
traveling public that the motor vehicle is being operated on
gasoline blended with ethanol.

Sec. 19. Section 324.3, unnumbered ﬁaragraph 1, Code 1991,

amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of sixtesn-cents-per-galtlon-Eor-the-period
beginning-danaary-17-19867-and-ending-tarch-3iy-39887-and
etghteen-centa-per-gation-for-the-pertcd-beginning-Aprid-iy
19807 -and-endtng-Bacember-3}37-29887-and twenty cents per
gallon begianing-dannary-ty-3989; is imposed upon the use ot
all motor fuel used for any purpose except aviation gasoline
and except motor fuel containing at least ten percent alcohol
distilled from cereal grains grown in the United States for
the peciod begtanitng-duty-ty-39787-and ending Juane 30, 3992

2000, and except as otherwise provided In tnis division. ¢or

the privilege of operating aircraft in this state an excise
tax of eight cents per gallon beginning-duly-1y-39887 is
imposed on tne use of all aviation gasolinme.

Sec. 20. Section 324.3, unnumbeced pacagraph 4, Code 1991,
is amended to read as follows:

Focr the privilege of operating motor vehicles in this state
an excise tax of Eitfteen~cants-per-galion-for-the-period
neginning-dannary-ky-19867-and-ending-Mereh-317;-19887-and
saventsen-cents-par-qaiion-for-the pertad-beginning Aprel-ty
29887-a=d-ending Becember-317-1%887-and nineteen cents per
gallon weginning danuary-¥7-1989y-~and-ending until June 30,
1992 2000. is imposed ugcn the use of gassno: moror fuel

contaising at least ten percent alcohol dist:lled from ceresl
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grains gtown in the United States and :sed for any purpose
wxcept as otherwise provided in this <.vision,

Sec. 1l. MNEW SECTION. 331,908 MOTOR VEHICLES REQULRED TO
GIFRATE ON ETHANOL-BLENDRED GASOLINE.

A motor vehicle purchased or used by a county to provide
county services shall not, on or after Janvary 1, 19923,
operate on gasoline other than gasolire dlended with at least
1on percent ethanol. The motor wvehicle shall also be affixed
with a brightly visible sticker which notifies the traveling
public that the motor vehicle is being operated on gasoline
blended with ethanol.

Sec. 22. HNEW SECTION. 364.20 MOTOR VEHICLES REQULRED TO
OPERATE ON ETHANOL-BLENDED GASOLINE,

A motor vehlicle purchased or used by a city to provide city
services shall not, on or after January 1, 1393, opecate on
qgasollne other than gasoline blended wi<h at least ten peccent
rthanol. The motor vehicle shall also pe affixed with a
brightly visible sticker which notifies the traveling public
that the motor vehicle is being operated on gasoline blended
with ethanol.

Sec. 21. Section 601L.3, Code 1991, is amended by adding
the following new subsection:

MEW SUBSECTION. 14. A motor vehicle purchased by the
rommission shall not operate on gasolire other than gasoline
blended with at least ten percent etharol. A state issued
ceedit card used to purchase gasoline shall not be wvalid to
purchase gasoline other than gasoline blended with at least
ten percent ethanol. The motor wehicle shall also be affixed
with a brightly visible sticker which notifies the traveling
public that the motor vehicle is being operated on gasoline
vlended with ethanol,

Sec, 24, FETHANQOL PROJECTS.

1. The office of renewable fuel, as provided in chapter
1594, shall administer or supervise the follcwing projects:

a. A project adéministered by the offlice to denonstrate the
cffectiveness of producing ethanol by uvsing biomass preducts
derived from corn stalks and ~cody grasses. The project shall
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zncourage the production of woody grasses on land dedicated o
sa2rmanert grass and bulfer zones as provided in szction
457A.48. The sotl conservation division of the cepartment ¢l
dgriculture and lard stewardship together wikh tre state sol.
coangervation cocimmittee as provided in chapter 467a shall
croperate in encouraqing the planting of such grasses which
ray be harvested for purposes of ethanol production.

b. » project adrinistered by the office Lo encourage ang
sioport the conversion of engines in motor vehicles to ouera:e
cn conventional unblended gasoline and neat ethanol.

c. A project administered by the university of Jlowa to
pesform an economic analysis of direct and indirect costs
incutred in this state by using petroleum-based faels as
compared to the projected costs incurred in the szate by usirg
eznanol blended or neat etharol fuels. The analysis shall be
performed on microeconomic and macroeconomic scales. The cos:
and analysis shall include short-term and long-term
projections regarding cost relating to-converting from
petroleum to ethanol based fuels.

d. A project administered by the department of ogeneral
services to test engines operating on ncat ethanol fuel. The
cepartment shall purchase neat ethanol fuel for storage Lo at
least one underground storage tank maintained by the
depactment. The department shall convert at least five
eagines mounted in state-purchased venicles to operate on nea:
etaanol fuel and conventional unblended gasoline. The moto:
venicles shall be used by state employees. The department
shall conduct a study relating to the performance and
teliability of the engines. The study shall be conducted in
cooperation with state employees operating the motor vehicles.

2. The office of renewable fuel may, to the extent
practicable, allocate moneys to suppott the projects cteguired
pursuant to this section.

3. The s0il conservation division, the university of lowez,
a1d the department of general services shall ceport the
results of projects required to be adrinistered undec this
wection to the ofFice of renewable fuel. The office snall
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‘ submit the results in a report to the general assembly which
. shall be submitted by January 13, 1992, to the secretary of
the senate, the chief clerk of the house ¢of representatives,

and to the chairpersons of the standing committees on

agriculture in the senate and the house of representatives.
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